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1. Tunisian developments Both sides have given cautious 

indications of some "give" on 
Bizerte, The Tunisian Defense 
Secretary has pledged no dis- 
ruption of "normal" communications 
in return for a French withdrawal 
to the base area. Paris has 
dispatched a political advisor to 
the base commander and has sub- 
stituted civil police for the 
paratroops on duty outside the 
base. Meanwhile, however, there 
is evidence that some UAR military 
aid to Bourguiba is now en route 
via Eastern Libya, and arrange- 
ments have been made for the 



2. Decline in Chinese 
Communist industrial 
production 


There is now firm evidence of 
significant drops in industrial 
output in the last half of 1960, 
Peiping has been notably silent 
regarding 1961 economic performance, 
leading us to believe that they have 
made little or no headway in lickin g 
last year's difficulties^/ 
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3. Congo Parliament 
deadlocked 


The Leopoldville and Stanleyville 
factions have reached an impasse 
over formation of a coalition 
government. The Gizehgists are 
demanding the premiership, though 
not for Gizenga, while moderate^ 
are holding out for Adoula. The 
moderates, in a mood of frustration, 
may stage a walk-out. 
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NOTES 


A, Soviet Navy Day activities will continue at Leningrad 


B. There are further indications of stepped up anti-Israeli activity 50 XI 
on the part of the Arab states. The Jordanian and Lebanese mili- 
tary are engaged in contingency planning in anticipation of in- 
creased tension, while the Syrians are co nsiderin g a project for 
diverting one of the Jordan’s tributaries. 


C. 


D. 

E. 


The rebels in Angola have succeeded in widening their area of 
operations in recent days. The Portugues e are being forced 
to spread their forces increasingly thin. 
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TOTAL ANNUAL REFUGEE FLOW INTO WEST BERLIN AND WEST GERMANY 
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